
FARM SPONSORSHIP AGREEMENT

This Agreement is made BETWEEN:

PAYFARMER of No 1, Delefresh Street, Ikorodu-Epe Road, Oke-Osho, Epe, Lagos
State, Nigeria (Hereinafter referred to as “The Company” which expression shall
where the context so admits include its heirs, executors, administrators,
personal/legal representatives successors in –title and assigns of the ONE PART.

AND

THE SPONSOR which expression shall where the context so admits include his/its
heirs, executors, administrators, personal /Legal representatives, successor
–in-title and assigns of the OTHER PART.

WHEREAS

1. THE COMPANY (PAYFARMER) is a limited liability company registered in
Nigeria with Registration Number – BN – 2901339 and has its office
address at No. 1 Delefresh Street, Ikorodu- Epe Road, Oke-Osho, Epe,
Lagos State, Nigeria.

2. The Company (PAYFARMER) is an Agro or Agriculture Company
providing innovative and digital solutions for its users to sponsor
farmlands and for any interested farmers to gain sponsorship to
cultivate their farms.

3. The Sponsor is a person or a company registered under the relevant
laws of the Federation that agrees to undertake the sponsorship of
farmers to cultivate farmlands with his/her money (Sponsor
contributions) through the website or payfarmer.com provided by the
Company.

4. This agreement outlines the terms and conditions to be strictly
observed and complied with by the Company and the sponsor under
which the sponsor agrees to sponsor to cultivate plots of farmland
through the Company’s website (payfarmer.com)



CAUTION:
It is important that the sponsor reads the terms and conditions of this
agreement carefully.

We most strongly warn that the sponsor should seek independent
advice when considering whether or not to sponsor a farmer with his
money through the Company’s platform.

The Company does not provide any advice nor does it make any
recommendation to the sponsor. The Company solely allows the sponsor
to sponsor a farm on the platform. It is the responsibility of the sponsor
to access whether the platform is suitable or appropriate for his/its
needs and any decisions made to use the services of the Company is so
done entirely at the risk of the sponsor.

The sponsor is also enjoined to be aware that the execution of these
terms and conditions does not imply that the Company has confirmed
that the uses of the platform or its services are suitable or appropriate
for the sponsor. By using the platform, the sponsor confirms that he/she
has the necessary experience and knowledge to use the same.

The Sponsor confirms his/its agreement to the terms and conditions of
this agreement either by registering as a sponsor on the website of the
Company or by signing this agreement wherein the terms and conditions
are contained.

By continuing on the website of the Company, the sponsor agrees to the
terms of use, consents to the Company’s privacy policy, agrees to
transact business with the Company and receives communications
relating to the sponsorship electronically and further agrees to the
following terms and conditions.



NOW THE PARTIES HEREBY AGREE AS FOLLOWS:

SPONSORSHIP TERMS.

The sponsor will be receiving periodic updates on the status of the farm
under his/its sponsorship by email. The updates shall also be available
on the profile of the sponsor on the platform.

The sponsor is expected to review all notifications, updates and reports
from payfarmer.com as they represent records of information pertaining
to his /its sponsorship contribution during a farming cycle.

The sponsor is entitled to request for a physical visit to his/its sponsored
farm but must however provide the company with at least one week
notice for the visit to be scheduled.

At the beginning of a farming cycle, the sponsor is expected to pay costs
of the lease of land for farming, seedlings/live stocks, fertilizers,
maintenance costs and the costs of supervision and administration, all of
which are included in the sponsorship contribution.

The sponsor agrees that by sponsoring a farm, his /its contribution is
tied and unavailable for the entire duration of the farming cycle and
neither the company nor the farmer can or will refund his /its
contribution until the successful completion of a farming cycle.

All the profits made from or as a result of a successful farming cycle of a
sponsor’s farm are to be remitted to the electronic wallet on the official
platform when the produce is harvested and sold upon completion of
the farming cycle.

At the end of a successful farming cycle, the company can withdraw the
sponsor’s funds from the electronic wallet on the platform and transfer
to a bank account the sponsor provides to it or use it and sponsor a farm
for a new farming cycle depending on the parties’ agreement.



The profits made at the end of a farming cycle during harvest will be
shared between the sponsor, the farmer and the company in a 40:40:20
ratio respectively.

Where there is low yield or poor produce resulting from any investment
or sponsorship of a farm by the sponsor, the company is only entitled to
pay via transfer the principal contribution sum to the sponsor and
nothing more where its failure to yield or make a good produce is not at
the default of the company or its agent.

The profit made from the farm’s proceeds can only be paid alongside the
principal contribution sum at the agreed ratio if there are expected
proceeds or yields from the farm sponsored by the sponsor.

The sponsor acknowledges that he or she does not own any of the farms
cultivated but is only entitled to the proceeds of any farming cycle he/it
participates in by sponsorship with his/its money.

REPRESENTATIONS AND WARRANTIES
In this agreement, representations and warranties are statements and
promises made by the sponsor to the Company which the latter relies on
as being accurate in its dealings with the former (sponsor).

The Sponsor hereby make the following representations and warranties
to the company at the time of agreeing to the terms and conditions of
this agreement and at every time he/ it uses the platform or services of
the company including the time the sponsor is matched to a loan
agreement:

a. That the sponsor shall be a person of full age (at least above 21 years
old);

b. That the sponsor shall be a person of sound mind with mental and
general health capacity to enter into these agreement terms and be
matched to a farm;

c. That the sponsor may be a reputable company registered under the
relevant laws of the Federal Republic of Nigeria;



d. That every personal or companies information as the case may be
provided by the sponsor shall be accurate and true;

e. That the sponsor shall have a bank account in Nigeria in his own
name or in its corporate name as the case may be and will use this
account to transfer money to the company’s account when he/it
sponsors a farm and to receive funds from the company;

f. That the sponsor shall not sponsor a farm through the company with
illegal funds or attempt to launder funds by sponsoring a farm;

g. That if a sponsor is registering or accepting the terms of this
agreement on behalf of a legal entity such as a company, trust,
partnership etc he shall be legally authorized to do so and in
confirmation, the company shall demand the evidence of such
authorization by way of a copy of any document which shows the
valid and subsisting authorization from the company;

h. The sponsor shall not be in default of breach of any relevant laws,
regulations and the terms of this agreement that are applicable in the
transaction of this nature and that of the company, trust or
partnership upon whose instruction the sponsor is acting on its
behalf;

i. The company confirms that it is duly or lawfully authorized to carry
out this nature of business under its Memorandum and Articles of
Association and has every enablement under the Law to enter into
this agreement with the sponsor and act within the terms and limits
of such authorization and

j. The company also confirms that there is no pending suit or litigation
of any nature in respect of the subject matter of this agreement
neither is there any likelihood of such in the near future involving the
company, its agent or subsidiary.

ACCESS AND USE

The official platform and website provided by the company is at all times subject
to the company website’s terms of use.

The sponsor shall secure access to the platform by way of his/its username and
password. The log-in credentials are unique to the sponsor and are the
primary method of securely identifying the sponsor when delivering the



services of the company to the sponsor in which case, the sponsor is as a
matter of extreme importance warned to keep his/ its username and
password secure at all times.

If the sponsor suspects that his/its secure access to the platform has been by any
way compromised, it is his/its responsibility to immediately contact the
company.

The sponsor hereby confirms that he/it can only use the platform for the
purposes set out in the terms of this agreement.

The sponsor confirms also that he/ it will never attempt to gain unauthorized
access to the secure areas of the website or platform and further
undertakes not to use any code or software to manipulate or automate
functions available on the website.

The company may store the IP address information of the sponsor and
monitor the use of the platform or website in accordance with its cookie
policy.

Access to the platform or website may be restricted at the discretion of the
company, particularly during periods of maintenance and updating.

The company has the right to act on the instruction of the sponsor including
where the former deems that the instruction was not sufficiently clear
or the identity of the sponsor could not be verified to the satisfaction of
the company or the instruction was not made by the sponsor or the
company believes that the instruction may not be related to an illegal
activity.

ANTI-MONEY LAUNDERING

The sponsor is in any way not permitted to use the opportunity of sponsoring a
farm via the platform or website of the company to engage in money
laundering activity.

Where the company discovers that its platform or website is being used to
launder money or used for any suspicious transactions, it is obliged to
immediately report such activity to the relevant authorities without
recourse to the sponsor.



FOREIGN EXCHANGE RISK

Where a sponsor contributes in a currency other than the Nigerian naira, foreign
exchange gains or losses and fluctuations in currency rates may have an
impact on the profit made on such a contribution by the sponsor.

All profits on contribution shall be converted into and returned in naira based on
the Central Bank of Nigeria (CBN) official exchange rate and as such, the
sponsor who enters into any transaction in currencies other than in naira
do so at his/its own risk and shall bear all the responsibility for any gains
or losses made as a result of such transaction.

Unexpected changes in currency exchange market conditions may also have an
impact on the extent of profits the sponsor would be exposed to, the
result of which may be an upward or downward movement in the
relevant rates and the responsibility of such movement shall be borne by
the sponsor.

The sponsor undertakes that he/it understands these terms and shall assume to
bear the risk of any loss associated and further agrees to be liable for
any deficit resulted on the contributions made or profits earned.

COMMENCEMENT TERM AND TERMINATION

Except as otherwise terminated in accordance with the provisions here
below, this agreement with all the terms and conditions herein
contained shall commence on the date the sponsor registers to sponsor
a farm with the company via its platform or website or execute this
agreement with the company and all the terms of this agreement shall
remain valid and binding on all the parties as long as the sponsor has
outstanding sponsored farming cycle.

The terms of this agreement may be terminated by the sponsor provided
that he/ it has not outstanding sponsored farming cycle and at least 30
days notice of termination is made in writing to the company through
info@payfarmer.com

mailto:info@payfarmer.com


The company has the right to terminate the terms of this agreement at any
time without notice provided there is a prima facie proof or evidence of
breach of any of the terms of the agreement attributable to the default
of the sponsor.

The terms of this agreement may be amended from time to time as occasion
demands and the amended terms or agreement shall supersede the
previous terms or agreement.

PRIVACY

The sponsor hereby confirms that he/ it has read and understood the
company’s privacy policy which provides information on how the
personal information provided by the sponsor are used and stored and
further acknowledges that the company may amend and update this
policy from time to time for better service delivery.

INDEMNIFICATION

Subject to the terms of insurance or any insurance claims settled, the

sponsor agrees as follows:

That the company has no obligation to reimburse or indemnify the sponsor
for any cost, loss or liability which the sponsor incurred as a result of the
failure of a farm to yield the expected produce at no default of the
company.

That the sponsor shall indemnify and hold harmless the company, the
farmer and all other agents or sub-contractors against all liabilities such as
losses, expenses, damages, and costs including any direct, indirect or
consequential losses, loss of profit, loss of reputation and all interest
penalties, legal and other reasonable professional costs and expenses
suffered or incurred as a result of:

a. Any inaccurate or incomplete information that the sponsor
knowingly provided to the company;

b. Allowing any other person access to his/its account with
permission or as a result of failure to keep his/its username and
password private;



c. Rendering or offering service to any third party using the platform,
services or website of the company whether with or without
permission;

d. Any claim made against sponsor actual or any alleged
infringement of the company’s intellectual property , rights or that
of a third party’s intellectual property rights arising out of or in
connection with the services or use of the platform or website by
the sponsor and

e. Any other justified or proved negligence, misconduct or default of
any nature capable of occasioning or has occasioned any injury,
loss, damages, etc traceable to the actions or result of the
activities of the sponsor using the platform or website of the
company.

CONFIDENTIALITY

The parties agree that the terms of this agreement are confidential and shall not
be disclosed directly or indirectly to any third party without the other party’s
written consent or as required by the law in force in Nigeria each party shall
maintain in confidence and shall not use or disclose any business secret received
from the other party in connection with this agreement without the written
consent of the other party or as required by the relevant law.

FORCE MAJEURE
The company shall not be responsible for any failure of the sponsored farm to
make good produce or yield anything there are losses or damages where such
failure is directly or indirectly caused by or results from events of force Majeure
beyond the reasonable humor control. These events shall include, but not
limited to fire, flood, earthquake, civil disturbances, war, labour problems,
delays in transportation, embargoes, acts of God or acts of government.
However, the company shall at the discovering of the occurrence of any of such
events notify the sponsor within 7 days of such occurrence.



SPONSOR CONTRIBUTION

In consideration of the rights, privileges, entitlements and benefits granted to the
sponsor pursuant to this agreement the sponsor will pay through a transfer from
his /its account in Nigeria to the account provided by the company the sum of
money agreed by both parties as his/ its contribution for the sponsorship.

SEVERABILITY

In the event where any one or more of the provisions of this agreement is /are
being held to be invalid, illegal or unenforceable in any respect, of this said
provision(s) shall not affect other provisions of this agreement and same shall
be considered not to be part of this agreement any longer where other
provisions of this agreement shall remain unaffected, valid and binding on the
parties.

If this severed provision(s) is/are critical to the performance of this
agreement, then the parties shall agree on the valid terms to be used to
replace the affected terms or provisions which term shall be of equivalent
economic effect or as alternatively agreed by the parties.

DISPUTE RESOLUTION

This agreement shall govern the activities and actions of all the parties in
accordance with the terms and conditions contained herein and shall have
binding force on all the parties.

Any dispute arising out of this agreement which cannot be amicably settled or
resolved by the parties themselves by mutual agreement or negotiation within
30 days shall be referred to an independent arbitrator (a single arbitrator). The
Parties SHALL BE GOVERNED BY THE Arbitration Law of Lagos State and /or the
relevant Arbitration Laws of the Federal Republic of Nigeria. And each party
shall bear the cost in connection with the arbitration.

APPLICABLE LAW



This agreement shall be governed by the relevant laws in force in Lagos State
and the Federal Republic of Nigeria.

The parties submit to arbitration and waive any objection based upon venue.

EXECUTION

Once the sponsor signs up or invests online through the company’s platform or
website in a farm, it means he/she has signed or agreed to the terms of this
agreement and is bound by the same and the day he signs up shall be deemed
to be the day this agreement is executed by both parties.

The name used for signing up and investing online through the company’s
platform or website is a conclusive presumption that he/it is the person or
company (if the sponsor is a company) who enters into the agreement of farm
sponsorship with the company as to read that the agreement is entered
between the company (PAYFARMER) and the person or company (The Sponsor)

This document was last updated on 03 May 2019

CONTACT

Any question contact regarding this agreement, comments about the site or its
contents should be directed to info@payfarmer.com

mailto:info@payfarmer.com

